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Tax paid v tax charge
The cash tax paid figure of €2,532m is higher than the tax charge figure in 
the income statement of €2,263m. 

Tax payments relating to a particular year’s profits will typically be due 
partly in the current year and partly in the following year, so the 2019 tax 
paid figure includes payments relating to both 2019 and 2018. In 2018 we 
disposed of our global Spreads business and some of the tax relating to 
that disposal has been paid in 2019. 

The cash tax paid figure for a particular year also frequently includes 
amounts relating to earlier periods on settlement of issues with tax 
authorities. These could be either additional payments or refunds.

The tax charge in the income statement includes both current tax and 
deferred tax, which is an accounting adjustment arising from timing 
differences. These timing differences occur when an item has to be 
included in the financial statements in one year but is required by law 
to be taxed/deducted for tax in another year. 
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Introduction
Unilever files around 400 corporate income tax returns each year. Within 
the Income Statement of our Annual Report and Accounts (to be linked), 
we provide our Group tax charge with accompanying analysis and 
narrative in the tax note (note 6) to further explain the tax figures in the 
Income Statement and the Balance Sheet. The table below focuses on the 
tax paid figure which is in the cash flow statement

Top 30 Tax Paid by Country

TOP 30 BY 
CORPORATE 

TAX PAID
TOTAL TAX CONTRIBUTION OPERATIONS 

IN COUNTRY

Country Corporate 
tax paid  

(incl WHT)*

Total taxes 
borne

Total taxes 
collected

Total tax 
contributed

Factory Sales R&D Head 
Office

1 India 466 500 412 912

2 Indonesia 224 239 42 281

3 USA 223 317 265 582

4 Mexico 187 210 (66) 144

5 China 124 216 232 448

6 Philippines 119 130 76 206

7 Brazil 117 358 859 1,217

8 Switzerland 110 136 16 152

9 France 70 143 176 319

10 Bangladesh 62 87 60 148

11 Netherlands 59 131 398 529

12 Vietnam 54 58 37 95

13 Germany 50 111 96 207

14 Italy 41 82 114 196

15 South Korea 38 41 11 53

16 Egypt 38 61 9 70

17 Pakistan 32 58 88 145

18 Argentina 32 92 109 201

19 Israel 30 38 49 87

20 Colombia 27 42 52 94

21 Turkey 26 45 40 86

22 South Africa 25 32 52 85

23 Ecuador 25 36 25 61

24 Thailand 24 32 62 93

25 Canada 24 38 39 77

26 United Kingdom 17 112 168 280

27 Greece 17 28 41 69

28 Poland 16 34 2 36

29 Singapore 15 22 - 22

30 Nigeria 15 23 12 35

TOTAL: 2,305 3,452 3,476 6,929

GROUP TOTAL: 2,532 3,889 4,124 8,013

TOP 30 PROPORTION: 91% 89% 84% 86%
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Factory

Sales

Head Office

Global  
R&D centre 
These are the 

locations for our  
6 main R&D centres 

(includes 2 in the UK), 
we also have R&D 
activities in other 

countries.

NOTES

* The withholding tax is shown in the paying countries’ figures as this is the tax
authority which receives the money.

Taxes borne include corporation tax, withholding taxes, employer employment 
taxes, sales taxes, customs duties, sustainability and local taxes.

Taxes collected are taxes collected from employees and customers on behalf of 
governments and include VAT and also withholding tax on dividends paid by NV 
to external shareholders.
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Netherlands and UK tax paid (continued) 

The UK country operations generated 4.4% of group turnover for 2019 
but the tax paid figure is only 0.7% of the group tax paid figure. The main 
reasons for the low tax paid figure are:

• The UK made a very significant €600m pension contribution in 2017 and
the tax deduction for this contribution is spread over 4 years, significantly
decreasing the cash tax payable in 2019.

• The UK has brought forward unclaimed tax depreciation on fixed assets
from prior years which can be utilised to offset taxable profits and reduce
the cash tax payable in 2019 and later years.

As well as the tax paid to the UK and Dutch tax authorities, the head office 
companies suffer significant withholding taxes on dividends, royalties and 
service fees received from group companies. For the purposes of this tax 
paid analysis, these withholding taxes are shown in the paying countries, 
as these are the tax authorities which receive the withholding taxes, but 
the amounts are a cost to the head office companies in the Netherlands 
and UK.

Mexico – negative taxes collected

The taxes collected figure for Mexico is negative due to refunds of VAT 
received from the Mexican tax authorities in 2019.  Most of our products 
sold in Mexico are taxed at 0% VAT, while approximately 80% of 
payments to suppliers are subject to a 16% VAT rate, resulting in large 
VAT balances to be refunded in respect of VAT paid on purchases. 
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Netherlands and UK tax paid 
As can be seen from the table [above], both the Netherlands and the UK 
have an operating business (factory, sales) and R&D centres, as well as 
being home to the head offices of the Unilever Group. 

We aim to pay the right amount of tax at the right time, on the profits 
we make, and in the countries where we create the value that generates 
those profits. Noting that corporate income tax is paid on profits not 
turnover, for simplified comparison purposes we have compared the 
respective country turnover as a percentage of total group turnover 
against the country corporate income tax paid as a percentage of total 
corporate income tax paid. 

The Dutch country operations generated around 2.3% of group turnover 
for 2019 and the tax paid in the Netherlands of €59m is also 2.3% of the 
group tax paid figure.


